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Financial Industry Regulatory Authority Commences Operations

Effective July 30,2007, the Financial Industry Regulatory Authority (“FINRA”) commenced
operations as the largest non-governmental regulatory organization for securities broker-dealers in
the United States. FINRA was created through the consolidation of the National Association of
Securities Dealers (“NASD”) and the member regulation, enforcement and arbitration functions of
the New York Stock Exchange (“NYSE”). The consolidation is intended to streamline the broker-
dealer examination and regulatory system within a single self-regulatory organization. FINRA is
subject to the Securities and Exchange Commission’s oversight and is responsible for rulemaking,
securities firm examination, and enforcement, arbitration and mediation functions for NASD and/or
NYSE member firms, as well as all functions previously conducted by the NASD. FINRA’s
rulebook includes the NASD rules and certain NYSE rules that FINRA has incorporated into its
rulebook. These rules will continue to apply until such time as FINRA adopts a consolidated
rulebook for all its members. In its interpretation of such rules, FINRA will continue to apply the
NASD and NY SE interpretive materials that were in effect prior to its commencement of operations.

If youhave any questions or comments, or wish additional information regarding this matter,
please contact any of the following attorneys:

Samuel T. Céspedes-Sabater at 787-250-2610 (scs@mcvpr.com),
Ivan G. Marrero at 787-250-2606 (igm@mcvpr.com),
Rafael Ruiz-Ayala at 787-250-5668 (rar@mcvpr.com) or
Carlos O. Souffront at 787-250-5672 (cos@mcvpr.com).

The content of this memorandum has been prepared by us for information purposes only.
It is not intended as, and does not constitute, either legal advice or solicitation of any prospective
client. An attorney-client relationship with McConnell Valdés cannot be formed by reading or
responding to this memorandum. Such a relationship may be formed only by express agreement with
McConnell Valdés.



