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TAX ALERT 
  
The Puerto Rico Department of Treasury Issues Administrative Determination on 
Immediate Tax Benefit to Taxpayers Filing Individual Income Tax Returns. 
 
On October 28, 2010, the Puerto Rico Department of Treasury issued Administrative 
Determination Number 10-09 (“AD 10-09”) to provide an immediate tax benefit to taxpayers filing 
individual income tax returns, in accordance with the Governor of Puerto Rico's proposed Tax 
Reform announced on October 25, 2010. 
 
Under AD 10-09, employers and withholding agents will be exempt from their obligation to 
withhold Puerto Rico income tax at source with respect to the wages paid on payroll periods 
corresponding to the month of December 2010 and on the Christmas Bonus payable in 
December 2010. 
 
Note that such payments will continue to be subject to any other applicable withholdings (e.g., 
Social Security, Medicare, retirement plans, SINOT, etc.). 
 
Any payments not constituting wages or the Christmas Bonus shall continue to be subject to the 
withholding of Puerto Rico income tax at source. 
 
You may access AD 10-09 here.  
 
If you have any questions or would like our assistance, you may call any of the following 
members of our Tax group: 
 

Carlos E. Serrano 787-250-5698 ces@mcvpr.com 

Juan Luis Alonso 787-250-5655 jla@mcvpr.com 

Roberto L. Cabañas 787-250-5611 rlc@mcvpr.com 

Ariadna Álvarez 787-250-2602 aar@mcvpr.com 

Janelle Reyes Maisonet 787-250-5656 jr@mcvpr.com 
 
 
 
The content of this McV Alert has been prepared for information purposes only. It is not intended as, and does not 
constitute, either legal advice or solicitation of any prospective client. An attorney-client relationship with McConnell 
Valdés LLC cannot be formed by reading or responding to this McV Alert. Such a relationship may be formed only by 
express agreement with McConnell Valdes LLC. 
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